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Abstract

A Markov modulated Brownian motion(MMBM) is a substantial generalization of the classical Brow-
nian Motion and is obtained by allowing the Brownian parameters to be modulated by an underlying
Markov chain of environments. As in Brownian Motion, the stationary analysis of the MMBM becomes
easy once the distributions of the first passage time between levels are determined. Asmussen (Stochas-
tic Models, 1995) proved that such distributions can be obtained by solving a suitable quadratic matrix
equation (QME), while, more recently, Ahn and Ramaswami (Stochastic Models, 2017) derived the dis-
tributions from the solution of a suitable algebraic Riccati equation (NARE). In this paper we provide
an explicit algebraic relation between the QME and the NARE, based on a linearization of a matrix
polynomial. Moreover, we discuss the doubling algorithms such as the structure-preserving doubling al-
gorithm (SDA) and alternating-directional doubling algorithm (ADDA), with shifting technique, which

are used for finding the sought of the NARE.
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1 Introduction

A Markov modulated Brownian motion (MMBM), denoted by (F,J) = {(F(¢), J(t),t > 0}, is a generaliza-
tion of the classical Brownian motion. The phase process J of the MMBM is an irreducible continuous-time
Markov process with finite state space S = {1,--- ,n}, infinitesimal generator @, and stationary probability

vector 7r. The level process F' of the MMBM is defined as the following stochastic integral

t t
F(t)=a +/ Mg (u)ydu +/ o5 dB(u), a>0, (1)
0 0

where, p; are real numbers, o; > 0 for all ¢ € S, and {B(-)} is a standard Brownian motion independent of
J. As defined above, the level process behaves like a Brownian motion, but its drift and diffusion parameters
change depending on the specific Markovian environmental state of .J.

Since when Asmussen [6] and Rogers [22] introduced the MMBM, there have been many subsequent
research efforts, and the model has served as the theoretical basis for research in numerous academic fields
including queues, finance, and insurance risk theories. The stationary distribution of the one-sided reflection
of the MMBM can be represented by certain matrices of the first passage probabilities of the MMBM. But
these matrices cannot be obtained in closed forms unlike for the Brownian motion. Hence, it is necessary to
develop efficient numerical methods to compute the matrices.

In particular, in [6], the computation of the distribution is ultimately reduced to solving a quadratic
matrix equation (QME) of the form Ag2/oU? +AL,U+Q = 0, where pp = (ug -+ ), o = (01 -+ 0y), and
A = diag{—[Q)i;,7 € S} and, throughout the paper, for a given vector v, A, denotes the diagonal matrix
with the elements of v on its diagonal. Several numerical methods have been suggested in the literature,
which are based on Cyclic Reduction [19], the eigendecomposition of a linearization [17], or more generally
a block diagonal decomposition [1]. More recently, Nguyen and Poloni [20] proposed an algorithm of our
special attention. It is an extension of the algorithm developed by Nguyen and Latouche [19] that is based
on the cyclic reduction method and designed for the MMBM with o > 0. They proved the componentwise
accuracy and stability of their algorithm, and also demonstrated its superiority to other algorithms given in

[19, 17, 1] with numerical examples.



As opposed to the previous research, Ahn and Ramaswami [5] proposed a new approach based on a
nonsymmetric algebraic Riccati equation (NARE) of the form AZ + ZB + ZCZ + D = 0, and showed that
the first-passage probabilities can be obtained by using the minimal nonnegative solution of the equation. To
the best of our knowledge, this is the first approach in the literature to analyze Markov modulated Brownian
motion using an NARE. One of the merits of this approach is that one can apply the doubling algorithms
such as the structure-preserving doubling algorithm (SDA, [14, 16]) and alternating-directional doubling
algorithm (ADDA, [18, 23]). These doubling algorithms quadratically converge except for the so-called null-
recurrent case [13, 15, 23]. Furthermore, one can use the so-called shift [13] technique to improve the speed
of convergence to be quadratic even for the null-recurrent case.

The contribution of this paper is twofold. From one hand we provide an algebraic connection between
the QME and the NARE, more specifically we show that the NARE can be obtained by means of a lin-
earization of a quadratic matrix polynomial associated with the QME. In this way, we provide an explicit
relation between the solutions of the two matrix equations, and a characterization of the solutions in terms
of location of the eigenvalues in the complex plane. On the other hand, we discuss the doubling algo-
rithms such as the structure-preserving doubling algorithm(SDA, [8]) and alternating-directional doubling
algorithm(ADDA, [16]) which are used for finding the minimal nonnegative solution of the NARE. These
algorithms are quadratically convergent except for the null-recurrent case of the MMBM. To improve the
speed of convergence of the doubling algorithms in the null recurrent case, we introduce a shifted NARE
by applying the shift technique, which was investigated by Guo, Iannazzo, and Meini [13]. We observe that
the convergence of the doubling algorithms is accelerated and also quadratic even in the null-recurrent case
when they are applied to the shifted NARE, as claimed by Guo, lannazzo, and Meini. Numerical examples
show that the algorithm applying ADDA to the shifted NARE is superior to the other doubling algorithms
in comparison. This also holds when compared to Nguyen and Poloni’s quadratically convergent algorithm
[20] that is based on the quadratic matrix equation obtained by Asmussen.

The remainder of this paper is organized as follows. In Section 2 we recall some definitions and properties
of nonnegative matrices and matrix polynomials. In sections 3 and 4 we introduce the NARE in the MMBM
with & > 0 and o > 0, respectively, investigate the spectral properties of the solutions and show the
relationship with the UQME. In section 5, we recall the doubling algorithms and apply the shift technique
in the null recurrent case. Numerical examples are given in Section 6. We provide concluding remarks in

Section 7.



2 Preliminaries

In this section we recall some definitions and properties on nonnegative matrices and matrix polynomials.

2.1 Nonnegative matrices

We introduce some relevant definitions and notations. For any matrices A, B € R™*™, we write A > B(A >
B) if [A];; > [Ali;([A]i; > [Blij) for all 4, j, where [A];; denotes the (i, j)-th element of A. Given A € C™*",
we denote by |A|, Re(A) and Im(A) the m x n real matrix matrix whose (4, j)-th entry is |[A];;|, Re([A]i;)
and Im([A];;), respectively.

The comparison matrix of A € C™*™ is the matrix A € R™*™ guch that

~ Re Aii7 ifi=j
A, = J el j
—|[Ali;], if i # 4.

A real square matrix A is called a Z-matrix if all its off-diagonal elements are non-positive. Any Z-matrix
A can be written as sI — B with B > 0. A Z-matrix A is called an M-matrix if s > p(B), where p(-) is the

spectral radius; it is called a singular M-matrix if s = p(B) and a non-singular M-matrix if s > p(B).

2.2 Matrix polynomials
We refer the reader to the book [11] for a complete treatment on matrix polynomials.

., where

Definition 1. A k x k matrix polynomial of degree ¢ is a polynomial in the form P(\) = Z?:o N Aj,

the A; are k x k matrices. The roots of the polynomial p(\) = det(P(\)) are called eigenvalues of P(X). If

p(A) has degree m < Lk, we say that P(\) has lk —m eigenvalues at infinity.

Definition 2. The kf x k¢ matriz polynomial A — AB is a linerization of the k x k matriz polynomial P(\)
if

0 Tye-y
where E(\) and F(X) are k€ x k€ matriz polynomials such that det(E(X)), det(F(\)) are different from zero

and independent of \.

From the above definition, it follows that the finite eigenvalues of A — AB coincide with the finite eigen-

values of P(X).



Definition 3. Let P(\) = AT + Zf;(l) N Aj be a k x k monic matriz polynomial. A pair of matrices (V,T),
where V is k X k€ and T is kl x k¢, is called a standard pair for P(\) if the following properties hold:

1. the matrixz

Vv
vT
W =
VTZ—l
is monsingular;
2. YA VT + VT = 0.
With a kf x k matriz U defined as
0
0
U=w=| |,

_I_

the triple (V,T,U) is called a standard triple for P(X).

We say that (T, U) is a left standard pair for P(X) if (U’,T”) is a standard pair for P(\)’. When needed
from the context, we will refer to a standard pair as to a right standard pair. Here, ’ is the transpose
operator.

The following result is Theorem 6.2 in [11]:

Theorem 1. Let P()\) be a k x k monic matriz polynomial of degree ¢ and assume there exist matrices

V. T,U of sizes k x kb, kl x k{, kl x k, respectively, such that

PN '=V(\-T)"'U

for any X such that det(A —T) # 0. Then (V,T,U) is a standard triple for P(X).

3 The case of positive diffusion parameters

In this section, we assume that o; > 0 for all ¢ € S. First we recall some results relating the Laplace Stilties

transform of the first return time with the solution of a suitable algebraic Riccati equation. Secondly, we



with complex transform variable s on the closed right half-plane.

3.1 NARE for the first-passage probability matrix

Referring to the MMBM model (F,.J), let 7 = inf{t > 0 : F(t) < 0} and define a transform matrix f(s, a)

such that for ¢ > 0 and a complex number s with non-negative real part
[f'(s,a)]m» =Ele ™ "x(J(r) =4,7 < o0) | F(0) =a,J(0) =], i,j €S,

where x(-) denotes the indicator function. Since starting at time 0 at a level a, during any small interval of
time, the Brownian motion visits a infinitely often with probability 1, f (s,0)=1.

When a > 0, it is well-known in the literature that f(s, a) = e# ()% for a n x n square matrix function H (s)
of s. Here, the exponential structure originates from the level crossing argument and the spatial homogeneity
of the process (F,J) in its levels. However, in general, it is impossible to get exact formula of H(s).

According to the results of [5], the matrix H(s) can be explicitly related to the solution of the NARE
A(s) X+ XB(s)+ XCX +D =0, (2)
where, with A(s) = AZ2A, + A7 (2s] +2A + AZ2A2)Y2 A = diag{—[Qli.;,i € S},

A(s) = AJ2A, — AN (2sT + 20 + A2A2)/2,

B(s) = —A(s), C=A,' D=2AQ+A),

and set A = A(0), A= A(0), B = B(0).
More specifically, the following theorem, which can be found in Theorem 5.1 of Ahn and Ramaswami [5],

provides a basic result so that H(s) can be obtained from the minimal nonnegative solution of a NARE.

Theorem 2. Assume s € R and s > 0, and let X(s) = Ag(H(s) + A(s)). Then X(s) is the minimal

nonnegative solution of the NARE (2).

Especially when s = 0, letting H = H(0), we have £(0,a) = /7% and it contains first passage probabilities
such that [eH];; = P[r < 00, J(1) = j|F(0) = a, J(0) = i], i,j € S. As for the exponent matrix H, we get

the following corollary.



Corollary 1. Let X = Ay(H + A) with A = AZ2A, + A (2A + A;QAi)l/z. Then, X is the minimal

nonnegative solution of the following Riccati equation
AZ+7ZB+72CZ+ D =0, (3)

where A= AZ2A, — AZV2A + AZ2AZ)Y2 B=—A, C=A', and D =2A71(Q + A). O

o

We note that the dual MMBM is an MMBM modulated by the time-reversed process J¢ of J and its
drift and diffusion vectors are given as —u and o. Hence, NARE for H? can be obtained by substituting g
and Q with —p and Q% = A71Q'A, in the corollary.

3.2 Properties of the NARE

Let 1 be the column vector of 1’s of appropriate dimension and let 7 the steady state vector of @, i.e., the
vector 7 such that #@Q =0, w1 = 1.
In association with the NARE (2), we define
—-B(s) —-C

M(s) = ; Re(s) >0,
—-D  —A(s)

and use M to denote M (0). The comparison matrix for M(s) is

_— —Re(B(s -C
M(s) = (B(s))
-D —Re(A(s))

Proposition 1. (a) When s € R and s > 0, the matriz M (s) is an irreducible non-singular M-matriz. (b)
When s = 0, the matriz M is an irreducible singular M -matriz. In this case, the left and right eigenvectors
corresponding to the eigenvalue 0 are given as

u A" AR vy 1

u:= = and v := = ,
U 0.5Ao-71'/ Vo AAO.]_

which are unique up to a scalar multiple. (¢) When s € C with Re(s) > 0 and s # 0, the comparison matrix

o~

M (s) is an irreducible non-singular M-matriz.



Proof. We note that A(s), B(s), and C are diagonal matrices. Furthermore, if s € R, it holds that A(s) < 0,
B(s) <0,C >0, and D >0 for all s > 0. Since @ is assumed to be an irreducible infinitesimal generator,
it is clear that M (s) is an irreducible M-matrix.

(a) Assume s > 0. The matrix —B(s) — C[—A(s)]"'D = 2A,2[—-A(s)] 71 (sI — Q) is invertible and has
nonnegative inverse because the diagonal matrix —A(s) and (sI — Q)~! are both nonnegative. Hence, the

inverse of M (s) exists and is given as

1 I
+ = sfoilfAS Ag. —A(s))7! ’
o oyt | 2\ cawyn )T <I oA )

which is nonnegative. Therefore, M (s) is a non-singular M-matrix [7].

(b) It is simple arithmetic to verify u’M = 0 and Mv = 0 and we omit the proofs. These equations
imply that M is a singular M-matrix. In this case, 0 is a simple eigenvalue by the Perron-Frobenius theory,
hence the corresponding eigenvectors are unique up to a scalar multiple.

(c) Observe that
“Re(B(s)) = Re(A) = A;2A, + A, Re ((231 YA+ A;QAi)l/Q) .
On the other hand, if € R is any positive number, then Re ((m + 5)1/2) > z'/2, therefore
—Re(B(s)) > A2AL + A (2A + AS2A%)Y2 = —B(0).

Similarly, we may show that —Re(A(s)) > —A(0). Since M(0) is a singular M-matrix, and since M (s) >
M (0), with strict inequality on the diagonal entries, and equality on the off diagonal entries, then M (s)isa

nonsingular M-matrix [7].

In association with the NARE (2), we define



L(s) B(s)+CX(s) | A(s) + X(s)C
Cst C. o C_ 0 C_ 0
5>0 n n 0 n 0 n 0
=0, m>0(u<0)|n-1 n 1|n-1 1 n 0
s=0, m<0(u>0) n n—-1 1| n 0 n—1 1
=0, m=0(u=0)|n—-1 n—-1 2|n-1 1 n—1 1

Table 1: Number of eigenvalues in C;, C_ and equal to 0 for the matrices L(s), B(s) + CX(s) and A(s) +
X(s)C.

and use L to denote L(0). From Theorem 2.1 of [8] we get

- —(B(s CX (s -C I 0
E(s) = K(9)L(s)K () = | PO TN K = -

0 A(s) + X (s)C X(s) I

In the case s = 0, define m = u}vy — uhvs, where u;, v;, ¢ = 1,2, are given in Proposition 1. Through
’ 1 2 ’ ) 9 y 4y

simple arithmetic, we can show that

m=ujvy —uhvy = — Z[ﬂ']i[u]l
i€S
Note that —m is the average drift of the MMBM (F,.J). Here, [a]; denotes the i-th element of a vector a.

From the results of [8, Section 2.1.2] and from [18] we derive the following result that extends Theorem

Theorem 3. Let s € C have nonnegative real part. (a) When s € R the NARE (2) has a minimal
nonnegative solution X (s). Moreover, X (s) is the unique solution such that o(B(s) + CX(s)) ¢ C_ U {0}
and 0(A(s) + X (s)C) € C_U{0}. More specifically, according to the positivity of s and of m, when s =0,
the eigenvalues of the above matrices are located as according to Table 1.

(b) When s € C\R the NARE (2) has a unique solution X (s) such that | X (s)| < X(0). Moreover, X (s)
is the unique solution such that o(B(s) + CX(s)) C C_ and o(A(s) + X(s)C) Cc C_.

Proof. Part (a) follows from parts (a) and (b) of Proposition 1 and from the results of [8, Section 2.1.2].

Part (b) follows from Proposition 1 and from Theorem 3.1 of [18]. O

In the following, X (s) will denote the solution of the NARE (2) characterized by Theorem 3.
From Theorem 2 we obtain that H(s) = A} (X (s) — A(s)), i.e., H(s) = B(s) + CX(s). Therefore the

o

eigenvalues of H(s) lie in the (closed) left half plane, according to Table 1.



3.3 NARE and quadratic matrix polynomials

In this section, by using properties of matrix pencils and matrix polynomials, we explicitly relate the solutions

of the quadratic matrix equations

Dp2/0Z? + AyZ +Q — sI =0, (6a)

ZNg2jo+ Z0, 4+ Q — 51 =0, (6b)

for Re(s) > 0, and the solution X (s) of the Riccati equation (2).

In particular, the solution of interest of (6) is the matrix having eigenvalues in the (closed) left half
complex plane, and such solution is used to compute the invariant density of the Markov-modulated Brownian
motion.

Define Dy = AZ%A,, Ds(s) = AN (2sI + 2A + A;QAi)l/Q, so that A(s) = D; — Da(s), B(s) =
—Dy — Ds(s), and the matrix L(s) in (4) can be written as

D1+ DQ(S) —AZL

o

L(s) =
2A;1(Q + A) Dy — DQ(S)

Theorem 4. The matriz pencil W(X) = AI — L(s) can be factored as

PO 0
W(X) = E(X) F(N), (7)
0 1
with
0 I As 0
-1 ()\I — (Dl — DQ(S))AG N — (Dl + DQ(S)) A;l
where P(X\) = X1 — 20AA72A, + 2A;1(Q — sI)AZY. Moreover, W () is a linearization of the matriz

polynomial P()\).

Proof. The factorization (7) of W(\) can be proved by direct inspection: the right hand-side in (7) is equal

10



to

0 I Ao‘ 0 B M — (Dl + DQ(S)) A;l
“P(O) (M= (Dy — Da(s)Ag | [ M= (D1 + Do(s)) A Q) AT — (D) — Da(s))
where

QN) = —=P(MNAs + (M — (D1 — D2(5)))Ag (M — (D1 + Da(s)).

Since D? — Da(s)? = —2A_2(sI +A), we may easily conclude that Q(\) = —2A1(Q + A), so that (7) holds.
Since det(E(N)) = det(F'(A)) = 1, then W(A) is a linearization of the matrix polynomial P(\). O

The following result gives more insights between the solution X (s) of the NARE (2) and the solutions of

the matrix equations (6).

Theorem 5. The matrices Ri(s) = B(s) + CX(s) and Ra(s) = —Ax(A(s) + X (s)C)ALL are solutions of
the quadratic matriz equations (6a) and (6b), respectively. Moreover, R1(s) is the solution of (6a) having
as eigenvalues the n rightmost eigenvalues of P(X\), while Ry (s) is the solution of (6b) having as eigenvalues

the n rightmost eigenvalues of P(\).

Proof. From (7) we deduce that, for any A such that det P(\) # 0,

As 0 0 1 PNt 0
W)~ = ;
A — (Dl + DQ(S)) A;l —I ()\I — (Dl — DQ(S))AO- 0 I
so that
0
a, ofwoy| 7| =Py
-1
0
Hence, for Theorem 1, the triple (V, L(s),U), where V = [Aa 0} and U = , is a standard triple for
—I

P(X). Therefore, the pair (V, L(s)) is left standard pair, while the pair (L(s),U) is a right standard pair.

From the definition of standard pair and from the expression of P()\), we obtain

VL(s)? —2A,2A,VL(s) + 2A,1Q — sI)AL'V =0, (8a)

L(s)?U = 2L(s)UA2A, + 2UAH(Q — sT)A,Y = 0. (8b)

11



Therefore, multiplying (8a) on the right by K(s) and (8b) on the left by K(s)~!, where K(s) is defined in
(5), yields

VL(s)? = 2A52A,VL(s) + 2A;1(Q — sI)A;'V =0, (9a)

L(s)2U — 2L(s)UAZ2A, + 2UA;H(Q — sI) A =0, (9b)
since VK (s) =V and K(s)~'U = U. From the structure (5) of L(s), equations (9a) and (9b) imply that

Ao (B(s) +CX(8))? + 20, AL (B(s) + CX(s)) + 2A,1(Q — sI) = 0,

(A(s) + X (5)0)? = 2(A(s) + X (s)O)AL2A, + 201 (Q — s)A = 0.

From these two equalities we conclude that Ri(s) and Ra(s) solve the matrix equations (6a) and (6b),
respectively. The properties of the eigenvalues follow from Table 1 and from the fact that the eigenvalues of

P(\) coincide with the eigenvalues of L()\) for Theorem 4. O

4 The case of nonnegative diffusion parameters

In this section, we discuss how to extend the results in Section 3 to the MMBM which include linear states,

of which the diffusion parameter o; can be zero.

4.1 NARE for the first passage probability matrix

Let J = {J(t),t > 0} be a continuous time, irreducible Markov process; this Markov process will modulate
the environment in which the MMBM operates. We assume that the state space S of J is finite and
partitioned into certain subsets as S = S, U S, U Sq U Sy. Furthermore, we assume that the infinitesimal

generator @ of the Markov process is block partitioned correspondingly as
Q = [Ql,m7l7 m = ba U,d, O] .

and has the partitioned stationary probability vector « = (m}, 7, 74 7o) satisfying the equations w@Q = 0
and w1 = 1. Associated with this Markov process, we define a level process {F(t) : ¢ > 0} through the
stochastic integral equation (1), where (i) o; > 0 for i € Sy, and o; = 0 for i € S,, U Sq U Sp; and (ii) p; > 0

for ¢ € Sy, p; < 0 for ¢ € Sy, and p; = 0 for i € Sp.

12



We let o = (0 0, 04) and p = (py, p, ty), where op = (04, @ € Sp), and the vectors py, p,,, and p,
to denote the row vectors composed of the drift coefficients u; of the MMBM provided for Sy, Sy, and Sy
respectively. For later use, we define ¥ = A,,.

Referring to the MMBM models (F,J), let 7 = inf{t > 0 : F(t) < 0} and define a transform matrix

f(s,a) such that for a > 0 and a complex number s with non-negative real part
[£(s,a))ij = Ble™*"x(J(7) = j, 7 < 00) | F(0) = a,J(0) =], i,j € S.

Then, for a > 0, the submatrix ([f'(s, a)lij,t,7 € SpU Sd) = ef(9)e with H(s) being a | S}, + S4|-dimensional
square matrix function of s.

For further description of H(s), we define Dy = £72A,, , Dy(s) = £71(2s] 4 2A, + £72AZ )12, and

Qu.m(8) = Qum + Quo(sI — Qo0) ' Qo,m for I,m = b,u,d. (10)

Then, the matrix H(s) is related to the minimal nonnegative solution of the NARE

A(s)Z + ZB(s)+ ZC(s)Z + D(s) = 0, (11)
where
A(S) _ Dy — DQ(S) 22_1Qb,u(3) 7B(5) _ —Dq — DQ(S) 0 ,
0 AL Quu(s) = s —A1Qap(s) —ALMQaa(s) — 1]
C(S) _ »-t 0 ’ D(S) _ 22_1(625’1,(8) +Ab) 22_1@1),(1(3)
0 —A7'Quu(s) AQus(s) ARl Quals)

We use A, B,C, and D to denote A(0), B(0),C(0), and D(0), respectively.
The following theorem, which can be found in Theorem 5.1 of Ahn and Ramaswami [5], provides basic

results on probabilistic meanings of the minimal nonnegative solution of the NARE (11), and also its relation

with H(s).

Theorem 6. Assume s > 0 and let X (s) be the minimal nonnegative solution of the NARE (11). Then,

13



(a) H(s) satisfies that H(s) = B(s) + C(s)X(s), and (b) fori € S, and j € S, U Sy,

[X(s)],, = Elex(J(r) = j, 7 < 00) | F(0) = 0,J(0) = i].

2,9

Especially when s = 0, letting H = H(0), we have ([f’(O, a)lij,t,5 € SpU Sd> = ef% which contains first
passage probabilities such that [eH];; = P[r < oo, J(1) = j|F(0) = a,J(0) = i] for i,j € S, U Sy. In this

case, we get the following corollary.

Corollary 2. Let X = X(0). Then, (a) H satisfies that H = B+ CX, and (b) fori € S, and j € Sy U Sy,

[X], . = P[J(r) = j,7 < 00 | F(0) = 0,.J(0) = .

4,7
4.2 Properties of the NARE

The matrix corresponding to the NARE (11) is

M(s) = ~Bls) ~Cls) , Re(s) >0,
—D(s) —A(s)

and M is used to denote M (0). The comparison matrix for M (s) is

_ —Re(B(s -C
M(s) = (B(s))
-D —Re(A(s))

The proof of following proposition is similar to that of Proposition 1 and is omitted.

Proposition 2. (a) When s > 0, the matriz M(s) is an irreducible non-singular M-matriz. (b) When

s =0, the matriz M = M(0) is an irreducible singular M -matriz. In this case, with

A=Y2A, +371 20+ Z‘QAib)l/Q,

14



the left and right eigenvectors u and v corresponding to the eigenvalue O of M are given as

AilAbﬂ';7 ]-b
—Al_bdﬂ'gl 1d
u; Vi
u:= = and v := = ,
uz V2
0.5%7) AY1,
Ay, T, 1,

which are unique up to a scalar multiple. Here, the notation 1y with k € {b,u,d} is used to denote the
|Sk|-dimensional vector of 1’s. (¢) When s € C with Re(s) > 0 and s # 0, the comparison matriz M\(s) is

an irreducible non-singular M -matrix.

In association with the NARE (11), we define

and use L to denote L(0). We also get from Theorem 2.1 of [8] that

- —(B(s C(s)X (s —C(s I 0
L(s) = K(s) ' L(s)K(s) = | PO T EOXE) 1 k- L
0 Als) + X (5)C(s) X(s) I

In the case s = 0, define m = ujvy; — uhyvs, where u;, v;, i = 1,2, are given in Proposition 2. Through

simple arithmetic, we can also show that
m=uivy —uhvy = — Y [wli[ul;.
€S

Note that —m is the average drift of the MMBM (F, .J).
From the results of [8, Section 2.1.2] and from [18] we extend Theorem 6 and derive the following result,

of which the proof is similar to that of Theorem 3 and is omitted.

Theorem 7. Let s € C have nonnegative real part. (a) When s € R the NARE (11) has a minimal
nonnegative solution X (s). Moreover, X (s) is the unique solution such that o(B(s) + CX(s)) ¢ C_ U {0}

and o(A(s) + X(s)C) € C_U{0}. More specifically, according to the positivity of s and of m, when s =0,
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L(s) B(s)+ CX(s) | A(s)+ X (s)C

Cy C_ 0 C_ 0 C_ 0

s>0 np + Ng Np + Ny, 0 np + Ng 0 Ny + Ny, 0

s=0, m>0(u<0)|np+mng—1 ny + Ny 1| np+ng—1 1 ny + Ny 0
s=0, m<0(u>0) ny + ng ny+mn, —1 1 ny + ng 0|np+n,—1 1
=0, m=0(w=0)|np+na—1 np+n,—1 2|np4+ng—1 1|np+mn,—1 1

Table 2: Number of eigenvalues in C;, C_ and equal to 0 for the matrices L(s), B(s) + CX(s) and A(s) +
X (s)C. Here, np,ny, and ng denote the number of states in Sy, Sy, and Sy, respectively.

the eigenvalues of the above matrices are located as according to Table 2.
(b) When s € C\ R the NARE (11) has a unique solution X (s) such that | X(s)| < X(0). Moreover,
X (s) is the unique solution such that o(B(s) + CX(s)) C C_ and o(A(s) + X (s)C) Cc C_.

In the following, X (s) will denote the solution of the NARE (11) characterized by Theorem 7.
From Theorem 6 we obtain that H(s) = B(s) + CX(s), hence the eigenvalues of H(s) lie in the (closed)
left half plane, according to Table 2.

4.3 NARE and quadratic matrix polynomials

In this section, by using properties of matrix pencils and matrix polynomials, we explicitly relate the solutions
of the quadratic matrix equations given in Nguyen and Poloni [20] and the solution X (s) of the NARE (11).

Let Q" (s) be the block-partitioned matrix composed of the submatrices Q; ,,,(s) in (10) such that Q" (s) =
[Qum(s),l,m =b,d,u]. We define ks(\) = N2AL, » — ML + Q"(s) — sI with A7, , = diag{A7, /2,0,0}
and A}, = diag{A,,Au,, Ay, }, and denote ko(A) simply by &()). We note that the (4, j)-th element of

the matrix exponential /(") has the following probabilistic meaning(see Proposition 5.1 of Asmussen|[6]):

[ ] = B[Oy (Jo(1) = )IFo(0) = 0, J0(0) = ]

ij

where (Fp, Jo) is the process to be obtained from (F,J) by cutting off the period where J stays in Sy.
We let matrix polynomial P()\) = diag{2%72, fA;i, 7A;i}l<{,5(>\). Then P()\) can be represented as
P(Z) = )\2142 —+ )\Al + Ao, Where

Ay = diag{ly,04,0,}, Ay = diag{—25"?A, , I4, I,} and Ay = diag{257%, —A, 1, —A, 1} (Q"(s) — 1) . (13)

u

The following theorem shows the relation between the solutions of our NARE and the quadratic matrix
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equation in Nguyen and Poloni[20].

Theorem 8. Let X (s) be the minimal nonnegative solution of the NARE (11) and define

2571 0 —Xpa(s)At
bd() Ky (14)

0 A;i —Xud(s)A;;

Then, matriz B(s) + C(s)X (s) is a solution of the following quadratic equation
ALo o ViZP + AL VIZ +(Q"(s) — sI)Vi = 0.

Furthermore, the matriz —(A(s) + X(s)C(s)) is a solution of the following quadratic equation
ZPUsDN g2 o + ZUs Ay, + Ua(Q(s) — sI) = 0.

For the proof of the theorem, we introduce the following two lemmas, of which the proofs are deffered to
Appendix. Recall the matrix L(s) in (12) and define a corresponding matrix pencil W(A) = AI — L(s). The

following lemma shows a result on the linearization of P(\).

Lemma 1. The matriz pencil W(X) can be factored as

P(A) O
W) =n(A) ¢V, (15)
0 I
where

0 0 O I Iy 0 0 0
0 I O 0 0 I, 0 0

n\) = and ¢(\) =
=X 0 0 XM —(Dy— D2(s))] 0 0 o I,
0 0o I, 0 N — (Dl + D2(S)) o !t o

Moreover, W () is a linearization of the matriz polynomial Ks(\).
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Lemma 2. (a) Define matrices U and V' such that

0, 0 O
I, 0 0 O
0 I O
V=10 1, 0 0 and U =
- 0 O
0 0 0 I,
o 0 I,

Then, it holds that V(A — L(s))7'U = P(\)~L.
(b) Matrix [V}f(s)] is a full-column-rank matriz and [U L(s)U] is a full-row-rank matriz.

(¢) The following quadratic equations hold:
0= AV + A VL(s) + AVL(s)? and 0= UAy+ L(s)UA; + L(5)?U As. (16)
Proof. (Proof of Theorem 8) The equations in (16) can be rewritten as

A;2/2VL(3)2 —ALVL(s) +(Q"(s) = sI)V =0, (17a)

L(3)2U" ALy — L(s)U* AL, + U*(Q'(s) — 1) = 0. (17b)
with U* = U diag{2¥72, —ALY —AL}. We recall that

—(B(s C(s)X(s —C(s I 0
£(s) = K(9) ' L(s)K () = | PO G k)= ,
0 A(s) + X (s)C(s) X(s) I

where X (s) is the minimal nonnegative solution of the NARE (11). Therefore, multiplying (17a) on the
right by K(s) and (17b) on the left by K(s)~! yields

Agz/zf/f/(s)Q - ALVE(S) +(Q"(s) — sI)V =0, (18a)

L(s)’ ULy — L(s)UA,, + U(Q"(s) — sI) =0, (18b)
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where

0 0 0

I 0 0 0
~ - 0 7A71 0
V=VK(Bs)=| o I, 0 0|, U=K(s) U= Ha
—251 de(S)AI:l 0
Xup(s) Xua(s) 0 I, ¢

0 Xu(s)A,l —AL!]

Letting Ry(s) = B(s)+C(s)X (s) and Ry(s) = —(A(s)+ X (s)C(s)), from the structure of L(s), equations
(18a) and (18b) imply that

A;2/2V1R1(5)2 +ALVIR(s) + (Q"(s) — sI)V1 =0,

R2(8)2U2A02/2 + RQ(S)UQA” + UQ(Q(S) — SI) =0,

which completes the proof. O

5 Doubling algorithms

5.1 Structure-preserving doubling algorithm

We introduce the dual NARE of (2) given as
B(s)Z+ ZA(s)+ZDZ+C =0, s>0, (19)

and denote by Y'(s) its minimal nonnegative solution.

The SDA presented in [16] is given in Table 3.

SDA for an NARE AZ+ZB+ZCZ+D =0
1. Choose 7y > max{—[A];;, —[BJi,i € S} and set
(EO G0)<71—B -C )1(71+B C )
Hy Fy D AI-A D ~T— A
2. Eyy1 = Ey(I — GpHy) 'Ey; Fog1 = Fo(I — HGi) ' F;

Grr1 = Gi + Ex(I — GLHy) " '\GyFy; Hiy1 = Hp + Fi(I — H,Gy) ' HpEy;
3. Z=Hy;

Table 3: Structure-preserving doubling algorithm
With these matrices, we define Cayley transforms R.,(s) = (R(s) + vI)"*(R(s) — vI) and S,(s) =
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(S(s) +~yI)71(S(s) — vI) of R(s) = —B(s) — CX(s) and S(s) = —A(s) — DY (s). Since M(s) is a non-
singular M-matrix by Proposition 1, using the results in Section 4 of [13], it follows that p(R,(s)) < 1,
p(S,(s)) <1, and

limsup %/ [[Hx — X(s)]] < p(R, ())p(S,(s)) < 1.

k—o0

Hence the SDA for the NARE (2) has quadratic convergence and it is efficient enough for computation of
H(s) for all s > 0.
However when s = 0, which is of our main interest, quadratic convergence of the SDA is not always
guaranteed because M is an irreducible singular matrix. Hereafter, we only consider the case with s = 0.
For the non-negative solutions X of the NARE (3) and Y of the NARE (19) with s = 0, we let R, and
S, denote the Cayley transform of R = —B — CX and S = —A — DY, that is,

Ry =(R+~I)""(R—~l) and S, = (S + )7} (S —~I).

The following result can be found in Theorem 4.1 of [13].

Theorem 9. Note that {Hy}, {Ex}, and {Fi} denote the matrices in the k-th iteration of the SDA (Table
(a) If m > 0 (positive recurrent case), then p(R,) =1 and p(Sy) < 1. Furthermore, {Hy} converges to X

quadratically with

limsup %/|[Hy — X[ < p(S,),
k—oo

{Fy} converges to O quadratically with limsup,,_, . \/|[Fkl] < p(S,), and {E}} is bounded. The notation
||A|| denotes the maximum of the absolute values of the elements in a matriz A.
(b) If m < 0 (transient case), then p(R,) < 1 and p(S,) = 1. Furthermore, {H}} converges to X quadrati-

cally with

limsup */|[Hx — X[ < p(R,),

k—o0

FEr} converges to 0 quadratically with lim sup 2VIER]] < p(R,), and {F}} is bounded.
g Y k—o0 Py

(c) If m = 0 (null recurrent case), then p(R,) =1 and p(Sy) = 1. In this case, {Hy} converges to X and
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{Ek}, {Fi} are bounded.

5.1.1 Alternating-directional doubling algorithm

The ADDA algorithm for NARE, which was developed by Wang, Wang, and Li [23], can be considered to be
an extension of the SDA. It differs from the SDA only in its initial setup that build Fy, Fy, Go, and Hy. We
use Ek, Gk, ﬁk, and Fk with & > 0 to denote the matrices in the k-th iteration of the ADDA. For the setup,
we adopt initialization suggested by Poloni and Reis [21] that unifies initializations for doubling algorithms.

We let
0<a<ap:= [maux{—[A]ii}r1 and 0 < 8 < Bopt := [max{—[B];;}]"", max{a,B}#0,

then the matrix [EO Go; Ho Fo] is determined as

-1

Ey Gy I—aB -BC I+ 8B aC
Hy F, —aD I-BA 8D I—aA

The following is given in Theorem 3.1 of [24].

Theorem 10. (a) For all k > 0, Ey > 0, By, > 0, and they are uniformly bounded with respect to k.
(b) For all k>0, I — H,Gy and I — GLHy, are non-singular M -matrices.
(¢) Let X denote the minimal nonnegative solution of the NARE (8), then 0 < Hy < Hpy1 < X and

limsup *\/||[Hx — X|| < p(Rp,a)p(Sa,s), (21)

k—o0

where Rg o = (BR—1I)(aR+1)"1 and S, 3 = (S —I)(BS +1I)~'. The optimal o and B that minimize the
right-hand sid of (21) are o = qopr and 5= Popt.

Remark 1. (a) The SDA is a particular case of the ADDA. That is, if we let « = 3 ==, then the ADDA
is equivalent to the SDA.

(b) In [23], it is shown that p(Rp a)p(Sa,p) < 1 if the original NARE is not in the null-recurrent case, other-
wise p(Ra,3)p(Sa,3) = 1. Furthermore, the upper-bound is less than that of the SDA, that is, p(Rg,a)p(Sa,5) <
p(R,)p(S,) with v = max{a~!',3~'}. Hence the ADDA converges faster than the SDA (Section 5 of [23]
and Section 3 of [24]).
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5.2 Shifted NARE for the MMBM with o >0

As for the null-recurrent case, it is known that the SDA and ADDA can show a linear convergence of rate 1/2
[13, 15]. In this section, we introduce a shift technique for improving the convergence rate, which is proposed
by Guo, Tannazzo, and Meini [13]. We note that the shift consists in performing a rank-one correction which
moves one zero eigenvalue to a suitable nonzero real number (see also [10]). For more details of this section,
we refer to [13] and [23].

We first assume m > 0 which includes positive and null recurrent cases. We recall v/ = (v] v}) =

[1” T’AA,] > 0 and define p = (p} ph)’ = (v/1)711 so that p > 0 and p’v = 1. We note that p; > 0 is a

sufficient condition for the results in the following theorems [13]. We define the new NARE
AZ+ZB+2CZ+D=0 (22)
where, with a scalar n > 0,
A= A+nvsp,, B=B—nvip,, C=C—nvip,, D=D+nvsp).

The following result can be found in Section 6.1 of [13].

Theorem 11. Assume m > 0 and let f-\lk denote the Hy-matriz in the k-th iteration of the SDA when it is
applied to the shifted NARE (22). Then f/\lk approximates X which is the minimal nonnegative solution of

the NARE (3) and its convergence is quadratic with

. 2k ~ = 5
limsup \/[|Hy — X|| < p(Ry)p(Sy) < p(Ry)p(S5) < 1,

k—o0

where ]TEA, and ﬁw are the Cayley transform ofl/% =-B-CX andS=-A—DY withY being the minimal
solution of the dual NARE of (22).

~

Remark 2. (a) When m > 0, p(Ry) < p(Ry) = 1. See Section 6.1 of [15].
(b) When the ADDA is applied to the shifted NARE, the upper bound of the limit is p(ﬁ/g@)p(gaﬁ) where
Rpo=(BR—D(aR+1)"" and S5 = (oS — I)(BS + I)~". It holds that p(Rg.0)p(Su.5) < p(R,)p(Sy) <

p(Ry)p(Sy) <1 with v = max{a™", 371}

The transient case (m < 0) is easily reduced to the case of m > 0. It is shown in Lemma 5.1 of [13] that

the matrix X is the minimal nonnegative solution of the NARE (3) if and only if Z = X’ is the minimal
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nonnegative solution of the equation B'Z + ZA' + ZC'Z + D' = 0. Furthermore, this NARE is positive
recurrent if and only if the NARE (3) is transient. In this case, the corresponding shifted NARE is given as
A7 + 7By + ZC,Z + Dy = 0, where

A, =B+ nuuy 1/, B, =A — nuuyl’, C, =0 — nuugl’, D, =D+ nuuy1’ with v = (u'1)~1
For more details, we refer to Section 5 of [13].

5.3 Shifted NARE for the MMBM with o > 0

Let 7 be the first passage time of the MMBM to level 0. As for the first passage probabilities, if we consider
a matrix of which the (4, j)-th element is P[r < oo, J(7) = j|F(0) = a,J(0) = ¢] with 4,5 € S, U Sq, then
the matrix is also represented as a matrix exponential form ef’®. The exponent matrix H is (|Sy| + |Sa|)-
dimensional square matrix which forms a sub-stochastic generator, that is, its off-diagonal elements are
nonnegative, diagonal elements are negative, and its row sums are less than 0. The exponent matrix H is
also an important quantity for describing the stationary distribution of the MMBM as it is for the MMBM
with only positive diffusion coefficients. (See [6].)

The following result concerns how to compute H using NARE’s and is a corollary of Theorem 6.

Corollary 3. Define QF,, = Qim(0) for I,m = b,u,d, and Dy = Ds(s). Let X denote the minimal

nonnegative solution of the NARE

AZ+7ZB+7ZCZ+D =0 (23)
where
A Dy — Do 22_16227” B= —D1 — Dy 0 ,
0 ALQL. A, Qi A @
o ! 0 D_ 227HQp, + Ay) 2571Q5
0 _A;;Qg,u A;i b A_i d
The matriz H satisfies H= B+ CX. O
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The M-matrix corresponding to the NARE (23) is

-B -C
M =
-D -A

We can also show that M is an irreducible singular M-matrix in a similar way as in the proof of Proposition

1, which is omitted here. For construction of the shifted NARE of (23), we define

9] vl
p=| = |= | with v =1/(v'1), (24)

P2 v ]-bu

where v is the eigenvector given in Proposition 2, 1;, = (1} 1)), and 1; , = (1} 1,)).
To obtained the quadratic convergence of the doubling algorithms, we consider different NARE’s depend-
ing on the categories of the original NARE (23). When m < 0, we use the shifted NARE of (23)

AZ+ZB+72CZ+D=0 (25)
where
A=A+~vyp,, B=B—~vip,, C=C—~vip,, D= D+ ~yvsp).
As for the case m > 0, we consider the shifted NARE of the transposed NARE of (23), which is
AZ + ZB, + ZC,Z + Dy = 0, (26)
where, with v = (u'1)7!,
A, =B +youily,, B, =A —youyl,,, Cp=C —~vugly,, D;=D'+~youil),.

We note that, when X is the minimal nonnegative solution of the original NARE (23), the minimal nonneg-
ative solutions of the NARE (25) and (26) are equal to X and X', respectively. For more details, refer to

Section 5 of [13].
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6 Numerical study

In this section, we compare the following algorithms, applied to (2) with s = 0:
Al : SDA applied to the original NARE ;
A2 : ADDA applied to the original NARE;
A3 : SDA applied to the shifted NARE;
A4 : ADDA applied to the shifted NARE;
NP2 : Nguyen and Poloni’s algorithm using GTH-like algorithm (Algorithm 3 in [20]).

For the numerical study, we used MATLAB(R2016a) running on a Windows 7 64 bit in DELL PowerEdge
R730 Server with Processor Intel Xeon E5-2620 v3 @ 2.40GHz and 64GB of main memory.

We consider two different examples for the cases of & > 0 and o > 0, respectively, in which we can obtain
exact values of first-passage probabilities. To compare the performance of the algorithms, we consider the
cputime and iteration number necessary for the convergence of the algorithms when maximum matrix norm
and 10~'2 are used for their stopping criterion. We also take into account the error, difference between the

computed and exact values of certain first-passage probability to be considered in each example.

6.1 Example for the case of o0 >0

For n = 10,100, 1000, we let p = pl, and o = o1, with g = 0,1,10 and ¢ = 1,10. We determine the
values of the off-diagonal elements of @ using ceiling number of the uniform random numbers in (0, 100),
then diagonal elements are given so that the row sums of @) are to be 0. With this choice, for any @, the
MMBM is simply an ordinary Brownian motion with drift parameter p and diffusion parameter o, whose
first passage probability is explicitly given as P(1 < oo|B(0) = a) = exp(—a(u + |p])/c?). (See [9].) This
observation allows us to construct a set of problems for use in comparison of algorithms both with respect
to speed and accuracy. Note that we let ¢ = 3 in this example.

Table 4 contains the absolute error values, that is, the differences between the exact value(e=3(++ln)/ "2)
of the first passage probability and its numerical values computed by the algorithms. To compare the speed
of the algorithms, we investigated the total number of iterations (Table 6) and also cpu-times (Table 5)

necessary for the algorithms to produce their values of the first passage probability.
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n|-m| o Al A2 A3 A4 NP2
10 0 1| 2.7E-06 | 2.7E-06 | 3.0E-14 | 3.0E-14 | 5.1E-13
10 0| 10 || 3.2E-07 | 3.2E-07 | 2.4E-14 | 2.4E-14 | 5.3E-14
10 1 1| 4.3E-15 | 6.2E-15 | 4.8E-17 | 1.6E-15 | 2.2E-18
10 1|10 || 3.4E-12 | 2.1E-12 | 1.3E-14 | 6.1E-15 | 5.6E-16
10 10 1| 5.5E-40 | 3.6E-39 | 5.3E-40 | 1.8E-40 | 5.5E-41
10 10 | 10 || 2.5E-13 | 1.1E-13 | 2.4E-14 | 7.5E-15 | 6.7E-16
100 0 1 NaN NaN | 2.9E-14 | 2.9E-14 | 3.2E-12
100 0| 10 | 7.6E-07 | 7.6E-07 | 1.3E-14 | 1.3E-14 | 1.6E-13
100 1 1 1.1E-15 | 3.7E-14 | 4.2E-16 | 1.6E-15 | 1.6E-16
100 1|10 || 4.1E-13 | 6.4E-13 | 3.0E-15 | 2.6E-15 | 4.4E-15
100 10 1| 9.6E-41 | 2.1E-40 | 1.5E-40 | 6.2E-38 | 1.7E-40
100 10 | 10 || 5.4E-14 | 4.6E-14 | 3.3E-16 | 5.0E-15 | 1.6E-15
1000 0 1 2.6E-06 | 2.6E-06 | 3.1E-14 | 3.1E-14 | 9.9E-12
1000 0] 10 NaN NaN | 2.0E-15 | 2.0E-15 | 9.8E-13
1000 1 1 5.5E-15 | 4.0E-15 | 1.1E-16 | 6.9E-17 | 2.8E-16
1000 1|10 | 56.1E-12 | 1.1E-11 | 1.7E-15 | 3.2E-15 | 6.1E-15
1000 10 1| 6.8E-40 | 8.7E-40 | 2.2E-40 | 3.4E-40 | 1.9E-40
1000 10 | 10 || 2.2E-14 | 6.6E-14 | 2.2E-15 | 1.1E-15 | 1.1E-15
Table 4: Comparison of error values.
n|-m| o Al A2 A3 A4 NP2
10 1|10 || 0.0E+00 | 0.0E+00 | 0.0E+00 | 4.7E-02 | 0.0E+00
10 10 1 | 0.0E+00 | 0.0E+00 | 0.0E+00 | 0.0E+00 | 0.0E+00
10 10 | 10 || 0.0E+00 | 0.0E+00 | 0.0E+00 | 0.0E+00 | 0.0E+00
100 0 1] 1.3E+00 | 1.1E+00 | 1.3E-01 | 1.3E-01 | 3.0E+00
100 0| 10 || 6.3E-01 | 6.9E-01 | 1.9E-01 | 4.7E-02 | 2.4E+00
100 1 1 1.1E-01 | 1.7E-01 | 1.7E-01 | 9.4E-02 | 4.7E-01
100 1|10 || 2.7E-01 | 2.7E-01 | 1.7E-01 | 1.6E-02 | 5.5E-01
100 10 1| 9.4E-02 | 9.4E-02 | 9.4E-02 | 1.1E-01 | 4.2E-01
100 10 | 10 1.4E-01 | 1.7E-01 | 9.4E-02 | 9.4E-02 | 5.0E-01
1000 0 1| 9.8E+01 | 9.2E+01 | 1.9E+01 | 1.9E+01 | 1.6E+03
1000 0| 10 || 2.2E+02 | 2.2E+02 | 2.0E+01 | 1.9E+01 | 1.6E+03
1000 1 1| 4.0E+01 | 4.0E+01 | 1.9E+01 | 2.0E+01 | 5.8E+02
1000 1|10 || 4.9E+01 | 4.7E+01 | 1.9E+01 | 1.9E+01 | 7.0E+02
1000 10 1| 3.0E+01 | 2.9E+01 | 2.2E+01 | 2.3E+01 | 4.6E+02
1000 10 | 10 || 3.8E+01 | 3.9E+01 | 1.9E+01 | 2.0E+01 | 5.8E+02

Table 5: Comparison of cpu times.
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n | -m o || Al | A2 | A3 | A4 | NP2

10 0 1 28 | 28 6 6 48
10 0|10 || 28 | 28 5 5 48
10 1 1 9 9 5 5 11
10 1] 10 12 12 5 5 14
10 10 1 6 6 5 5 8
10 | 10 | 10 9 9 5 5 11
100 0 1 71| 71 5 5 a7
100 0|10 || 28 | 28 5 5 48
100 1 1 11 11 5 5 13
100 1] 10 14 14 5 5 16
100 10 1 8 8 5 5 9
100 10 | 10 11 11 5 5 13
1000 0 1 31| 31 4 4 47
1000 0| 10 74 | T4 4 4 47
1000 1 1 12 12 4 4 14
1000 1] 10 15 15 4 4 17
1000 10 1 9 9 5 5 11
1000 10 | 10 12 12 4 4 14

Table 6: Comparison of iteration number.

6.2 Example for the case of 0 > 0
6.2.1 Asmussen’s example

In this section, we take an example, referring to Example 6.1 of Asmussen [6], where it is assumed for (F, J)

that S = {1,2,3} with S, = {1}, S. = {2}, S4 = {3},

15 15 15

- 5 . ) 8 16 16
01:\/;7111:7/@:’,“3:_2 and Q: 1 -1 0

1 0 -1

The corresponding stationary probability vector is given as w = (8/23 15/46 15/46) and the first passage
probability f(z) = P[r < oo|J(0) = 1, F(0) = x] satisfies that f(z) = (3/4)e™® + (1/4)e3*, which is to
be used as a target function to check the accuracy of the algorithms. (For f(z), refer to the matrix U in
Example 6.1 of Asmussen [6].)

To check our computations even more, we consider the MMBM (F, J) for which S = {1,--- ,n} with
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n = 3k, k = 10, 20, 50, 100, 500, 1000, ¢}, = \/2127 py, =310, p, =31, py,=—31), and

15 15 15
_§I’€ 16ka 16ka
— 1
Q - EJk —Ik kak )

e Opxe  —Ip

where Jj, denotes the k-dimensional square matrix of 1’s. For example, when n(= 3k) = 6, Q is given as

_1 g 11515 15
3 32 32 32 32

0 1 1 15 15 15
§ 32 32 32 32

05 05 -1 0 0 O
05 05 0 -1 0 O
05 05 0 0 -1 0

05 05 O 0 0 -1

Note that the level process in this model is stochastically equivalent to that of the original. All we have
done is to mask the exponential duration of the phase in states 1, 2, 3 into a equal mixture of k exponential
distributions with the same rate by adding £ — 1 more phase to the model. Hence, both models have the
same first-passage time distributions. This gives us yet another computational check on the first passage
time distribution of the algorithms.

We also note that the value of —m, the average drift value of (F,.J), is given as 12/23 for all k. To
investigate the effects of m, we consider another parameter dy = (23/12) x ¢ with £ > 0, which makes the
(—m)-value of (dy x F,J) be £. For the MMBM (d,; x F,J) with 7, and H; being its first passage time to 0

and the H-matrix, it holds that for all £ and =

Plr < ool J(0) = 1,F(0) = 2] = Plr < colJ(0) = 1,dF(0) = dyz]

= eel™Hl = (3/4)e™" + (1/4)e™?",

where e; is a unit vector with appropriate dimension, in which its first element is 1 and the others are all
0. In this study, we consider the MMBM’s (d, x F,J) with ¢ = 0.0001,0.001,0.1,5, 10,20, and compute
Plry < o0|J(0) = 1,deF(0) = 3dy]. Note that the diffusion and drift vector of (d, x F, J) are given as dyoy

and dppu.
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k(n=3k) | —m Al A2 A3 A4 NP2
10| O 2.40E-08 | 2.40E-08 | 4.40E-16 | 4.40E-16 | 1.11E-15
10 | 0.0001 || 2.70E-16 | 2.40E-16 | 2.20E-16 | 2.10E-16 | 3.47E-17
10 | 0.001 2.70E-16 | 2.60E-16 | 2.40E-16 | 2.10E-16 | 2.78E-17
10 |1 0.1 2.50E-16 | 2.70E-16 | 2.40E-16 | 2.20E-16 | 2.78E-17
10 | 5 2.80E-16 | 2.80E-16 | 2.60E-16 | 2.40E-16 | 9.71E-17
10 | 10 2.80E-16 | 2.80E-16 | 2.60E-16 | 2.40E-16 | 9.71E-17
10 | 20 2.80E-16 | 2.80E-16 | 2.60E-16 | 2.40E-16 | 9.71E-17
20| O NaN NaN | 0.00E+00 | 0.00E+00 | 2.00E-15
20 | 0.0001 || 3.30E-16 | 2.80E-17 | 6.90E-18 | 2.10E-17 | 3.19E-16
20 | 0.001 3.00E-16 | 3.50E-17 | 2.80E-17 | 6.90E-18 | 3.47E-16
20 | 0.1 3.30E-16 | 2.80E-17 | 6.90E-18 | 1.40E-17 | 3.61E-16
20 | 5 3.40E-16 | 2.80E-17 | 1.40E-17 | 6.90E-18 | 3.40E-16
20 | 10 3.40E-16 | 2.80E-17 | 1.40E-17 | 6.90E-18 | 3.40E-16
20 | 20 3.40E-16 | 2.80E-17 | 1.40E-17 | 6.90E-18 | 3.40E-16
50 | O NaN NaN | 1.30E-15 | 1.30E-15 | 4.66E-15
50 | 0.0001 || 2.10E-16 | 2.80E-17 | 1.20E-16 | 2.80E-17 | 4.09E-16
50 | 0.001 2.40E-16 | 6.90E-17 | 1.50E-16 | 6.90E-17 | 4.16E-16
50 | 0.1 1.70E-16 | 2.80E-17 | 9.70E-17 | 1.40E-17 | 4.37E-16
50 | 6 2.10E-16 | 1.40E-17 | 1.10E-16 | 4.90E-17 | 4.44E-16
50 | 10 2.10E-16 | 1.40E-17 | 1.10E-16 | 4.90E-17 | 4.44E-16
50 | 20 2.10E-16 | 1.40E-17 | 1.10E-16 | 4.90E-17 | 4.44E-16
100 | O NaN NaN | 3.70E-14 | 3.70E-14 | 2.64E-14
100 | 0.0001 || 1.20E-15 | 5.20E-16 | 1.00E-15 | 9.70E-16 | 2.37E-15
100 | 0.001 1.20E-15 | 5.10E-16 | 1.00E-15 | 9.20E-16 | 2.43E-15
100 | 0.1 1.10E-15 | 2.80E-16 | 1.00E-15 | 9.40E-16 | 2.47E-15
100 | 5 1.20E-15 | 4.60E-16 | 1.00E-15 | 9.90E-16 | 2.43E-15
100 | 10 1.20E-15 | 4.60E-16 | 1.00E-15 | 9.90E-16 | 2.43E-15
100 | 20 1.20E-15 | 4.60E-16 | 1.00E-15 | 9.90E-16 | 2.43E-15
500 | O NaN NaN | 3.60E-14 | 3.60E-14 | 1.47E-14
500 | 0.0001 || 3.70E-16 | 4.60E-16 | 9.70E-17 | 5.60E-17 | 7.42E-16
500 | 0.001 4.00E-16 | 4.90E-16 | 9.70E-17 | 1.40E-17 | 1.11E-16
500 | 0.1 3.20E-16 | 4.20E-16 | 8.30E-17 | 2.80E-17 | 6.94E-16
500 | 5 3.60E-16 | 4.60E-16 | 4.20E-17 | 1.40E-17 | 4.72E-16
500 | 10 3.60E-16 | 4.60E-16 | 4.20E-17 | 1.40E-17 | 4.72E-16
500 | 20 3.60E-16 | 4.60E-16 | 4.20E-17 | 1.40E-17 | 4.72E-16
1000 | O 4.10E-08 | 4.10E-08 | 5.40E-15 | 5.40E-15 | 3.62E-14
1000 | 0.0001 || 2.60E-15 | 2.50E-15 | 1.00E-15 | 8.00E-16 | 9.02E-16
1000 | 0.001 2.70E-15 | 2.60E-15 | 1.00E-15 | 9.80E-16 | 8.33E-16
1000 | 0.1 2.60E-15 | 2.50E-15 | 1.10E-15 | 1.00E-15 | 1.07E-15
1000 | & 2.70E-15 | 2.50E-15 | 7.40E-16 | 1.00E-15 | 1.53E-15
1000 | 10 2.70E-15 | 2.50E-15 | 7.40E-16 | 1.00E-15 | 1.53E-15
1000 | 20 2.70E-15 | 2.50E-15 | 7.40E-16 | 1.00E-15 | 1.53E-15

Table 7: Comparison of error values.
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k(n=3k) | —m Al A2 A3 A4 NP2
10| O 0.00E+00 | 3.10E-02 | 0.00E+00 | 0.00E+00 | 5.00E-01
10 | 0.0001 || 0.00E+00 | 0.00E+00 | 0.00E+00 | 0.00E+00 | 1.72E-01
10 | 0.001 0.00E+00 | 0.00E+00 | 0.00E+00 | 0.00E+00 | 1.88E-01
10 |1 0.1 0.00E+00 | 0.00E+00 | 0.00E+00 | 0.00E+00 | 1.88E-01
10 | 5 0.00E+00 | 0.00E+00 | 0.00E+00 | 0.00E+00 | 9.38E-02
10 | 10 0.00E+00 | 0.00E+00 | 0.00E+00 | 0.00E+00 | 4.69E-02
10 | 20 0.00E+00 | 0.00E+00 | 0.00E+00 | 0.00E+00 | 1.09E-01
20| O 1.90E-01 | 1.90E-01 | 9.40E-02 | 0.00E+00 | 6.56E-01
20 | 0.0001 || 0.00E+00 | 0.00E+00 | 0.00E+00 | 0.00E+00 | 4.69E-02
20 | 0.001 0.00E+00 | 0.00E+00 | 0.00E+00 | 0.00E+00 | 2.03E-01
20 | 0.1 0.00E+00 | 0.00E+00 | 0.00E+00 | 0.00E+00 | 1.56E-01
20 | 5 0.00E+00 | 0.00E+00 | 9.40E-02 | 0.00E+00 | 2.19E-01
20 | 10 1.10E-01 | 0.00E+00 | 0.00E+00 | 0.00E+00 | 7.81E-02
20 | 20 0.00E+00 | 0.00E+00 | 0.00E+00 | 0.00E+00 | 1.41E-01
50 | O 9.40E-01 | 8.10E-01 | 1.60E-02 | 1.60E-02 | 5.41E+00
50 | 0.0001 || 1.10E-01 | 9.40E-02 | 1.60E-02 | 9.40E-02 | 1.06E+00
50 | 0.001 0.00E+00 | 9.40E-02 | 9.40E-02 | 1.60E-02 | 1.45E+00
50 | 0.1 0.00E+00 | 9.40E-02 | 1.70E-01 | 9.40E-02 | 1.16E+00
50 | 6 1.10E-01 | 1.70E-01 | 9.40E-02 | 1.60E-02 | 2.02E+00
50 | 10 9.40E-02 | 9.40E-02 | 1.60E-02 | 1.60E-02 | 1.06E+00
50 | 20 9.40E-02 | 9.40E-02 | 1.60E-02 | 1.30E-01 | 1.38E+00
100 | O 3.20E+00 | 3.30E+00 | 3.60E-01 | 3.60E-01 | 3.70E+01
100 | 0.0001 || 3.80E-01 | 3.80E-01 | 2.70E-01 | 4.10E-01 | 8.13E+00
100 | 0.001 3.00E-01 | 5.20E-01 | 3.80E-01 | 3.90E-01 | 8.84E+00
100 | 0.1 3.80E-01 | 3.00E-01 | 3.30E-01 | 3.90E-01 | 9.22E+00
100 | 5 3.90E-01 | 3.80E-01 | 4.20E-01 | 3.60E-01 | 7.92E+00
100 | 10 4.10E-01 | 3.80E-01 | 3.40E-01 | 4.40E-01 | 8.23E+00
100 | 20 3.60E-01 | 3.80E-01 | 3.80E-01 | 4.20E-01 | 8.45E+00
500 | O 1.90E+02 | 1.90E+02 | 3.70E+01 | 3.70E+01 | 2.47E+03
500 | 0.0001 || 2.10E+01 | 2.10E+01 | 3.40E+01 | 3.40E+01 | 5.69E+02
500 | 0.001 2.00E+01 | 2.00E+01 | 3.50E+01 | 3.40E+01 | 5.70E+02
500 | 0.1 2.10E+01 | 2.10E+01 | 3.40E+01 | 3.40E+01 | 5.73E+02
500 | 5 2.10E+01 | 2.10E+01 | 3.50E+01 | 3.50E+01 | 5.77E+02
500 | 10 2.10E+01 | 2.10E+01 | 3.40E+01 | 3.40E+01 | 5.77E+02
500 | 20 2.10E+01 | 2.00E+01 | 3.40E+01 | 3.40E+01 | 5.75E+02
1000 | O 1.20E+03 | 1.20E+03 | 3.30E+02 | 3.20E+02 | 1.64E+04
1000 | 0.0001 || 1.40E+02 | 1.30E+02 | 3.10E+02 | 3.10E+02 | 3.81E+03
1000 | 0.001 1.40E+02 | 1.40E+02 | 3.10E+02 | 3.10E+02 | 3.82E+03
1000 | 0.1 1.40E+02 | 1.40E+02 | 3.10E+02 | 3.10E+02 | 3.82E+03
1000 | & 1.40E+02 | 1.30E+02 | 3.10E+02 | 3.10E+02 | 3.81E+03
1000 | 10 1.40E+02 | 1.30E+02 | 3.10E+02 | 3.00E+02 | 3.81E+03
1000 | 20 1.40E+02 | 1.40E+02 | 3.10E+02 | 3.10E+02 | 3.81E+03

Table 8: Comparison of cpu times.
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kE(n=3k) | —m Al | A2 | A3 | A4 | NP2
10 | O 30 | 30 5 5 66
10 | 0.0001 6 6 4 4 11
10 | 0.001 6 6 4 4 11
10| 0.1 6 6 4 4 11
10 | 5 6 6 4 4 11
10 | 10 6 6 4 4 11
10 | 20 6 6 4 4 11
201 O 64 | 64 5 5 63
20 | 0.0001 6 6 4 4 11
20 | 0.001 6 6 4 4 11
20 | 0.1 6 6 4 4 11
20 | 5 6 6 4 4 11
20 | 10 6 6 4 4 11
20 | 20 6 6 4 4 11
50 | O 61 | 61 5 5 59
50 | 0.0001 6 6 4 4 11
50 | 0.001 6 6 4 4 11
50 | 0.1 6 6 4 4 11
50 | 5 6 6 4 4 11
50 | 10 6 6 4 4 11
50 | 20 6 6 4 4 11
100 | O 61 | 61 5 5 59
100 | 0.0001 6 6 4 4 11
100 | 0.001 6 6 4 4 11
100 | 0.1 6 6 4 4 11
100 | 5 6 6 4 4 11
100 | 10 6 6 4 4 11
100 | 20 6 6 4 4 11
500 | O 61 | 61 5 5 61
500 | 0.0001 6 6 4 4 11
500 | 0.001 6 6 4 4 11
500 | 0.1 6 6 4 4 11
500 | 5 6 6 4 4 11
500 | 10 6 6 4 4 11
500 | 20 6 6 4 4 11
1000 | O 60 | 60 5 5 57
1000 | 0.0001 6 6 4 4 11
1000 | 0.001 6 6 4 4 11
1000 | 0.1 6 6 4 4 11
1000 | 5 6 6 4 4 11
1000 | 10 6 6 4 4 11
1000 | 20 6 6 4 4 11

Table 9: Comparison of iteration numbers.
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For the case of m = 0, we used the MMBM (Fp, J), of which all the parameters are same as (F, J) except
i, being given as 04x1. We compute Py < co|J(0) = 1, Fy(0) = 3] = e,e3/01, which is equal to 1. Here,
7o and Hy denotes the first passage time to 0 and the H-matrix of (Fy, J).

The numerical results are presented in Tables 7, 8, and 9.

6.2.2 Random example

In this example, we intend to check the effect of the variation of the drift and diffusion parameters on the
performance of the algorithms. We consider an MMBM of which the drift vector p, diffusion vector o, and

infinitesimal generator Q) are given as p= v +pul’ —v+pl’ v —v], 0 =[¢ ¢ 0 0] and

(1]

© 0
(S)

(1
(1]
o @

 © O

S)
© 0

(1]

We fix the sizes of v and ¢ at 50 so that @ is an 200 x 200 matrix. We determine the values of the off-diagonal
elements of Z and the elements of © using ceiling number of the uniform random numbers in (0, 100), then
diagonal elements of = are given so that the row sums of @) are to be 0. We also use ceiling number of
the uniform random numbers in (0, K) and (0,+/K) with K = 10,50, 100,200 to determine the values of v
and ¢, respectively. Note that the average drift of this example is given as p and we consider 0, 5, 10, 20 for
its values. For this example, it is impossible to get the exact value of the first passage probability. So we

consider the normalized residual(Nges), which is defined as

1AL, ViH? + ALVAH + Q"Va |y

NRes:
(1127 ol L IVAI AT+ IR IVAIL ) T+ Q1 1Val

The numerical results are presented in Tables 10, 11, and 12.

7 Concluding Remarks

In this paper we have shown, by using linear algebra tools, an explicit algebraic relation between the QME
and the NARE that characterize MMBM. We have compared the performances of several existing algorithms

for computation of first-passage probabilities of the MMBM, among which the component-wise stable and
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K | u Al A2 A3 A4 NP2
10 | O NaN NaN | 2.53E-18 | 2.53E-18 | 3.50E-18
10 | 6 7.69E-19 | 7.69E-19 | 2.17E-18 | 2.17E-18 | 3.32E-18
10 | 10 || 6.81E-19 | 6.81E-19 | 1.43E-18 | 1.43E-18 | 3.18E-18
10 | 20 || 6.83E-19 | 6.83E-19 | 1.80E-18 | 1.80E-18 | 4.96E-18
50 | O 1.37E-18 | 1.37E-18 | 1.04E-18 | 1.04E-18 | 6.98E-18
50 | b 4.75E-19 | 4.75E-19 | 8.84E-19 | 8.84E-19 | 4.15E-18
50 | 10 || 9.01E-19 | 9.01E-19 | 1.74E-18 | 1.74E-18 | 5.90E-18
50 | 20 || 4.26E-19 | 4.26E-19 | 6.99E-19 | 6.99E-19 | 3.17E-18
100 | O 1.79E-18 | 1.79E-18 | 2.21E-18 | 2.21E-18 | 1.46E-17
100 | 5 3.25E-19 | 3.25E-19 | 5.79E-19 | 5.79E-19 | 1.46E-18
100 | 10 || 2.25E-19 | 2.25E-19 | 8.22E-19 | 8.22E-19 | 2.37E-18
100 | 20 || 3.01E-19 | 3.01E-19 | 6.77E-19 | 6.77E-19 | 2.47E-18
200 | O NaN NaN | 1.88E-18 | 1.88E-18 | 5.85E-18
200 | 5 1.80E-18 | 1.80E-18 | 3.07E-18 | 3.07E-18 | 1.47E-17
200 | 10 || 5.92E-19 | 5.92E-19 | 1.17E-18 | 1.17E-18 | 3.95E-18
200 | 20 || 2.61E-18 | 2.61E-18 | 3.37E-18 | 3.37E-18 | 2.84E-17
Table 10: Comparison of error values.
K |p Al A2 A3 A4 NP2
10 | O 2.22E+00 | 1.83E+00 | 5.31E-01 | 4.22E-01 | 1.38E+01
10 | 6 5.47E-01 | 4.53E-01 | 4.38E-01 | 4.53E-01 | 5.19E+00
10 | 10 || 5.78E-01 | 6.41E-01 | 5.78E-01 | 4.84E-01 | 5.31E+00
10 | 20 || 5.78E-01 | 5.31E-01 | 4.69E-01 | 4.06E-01 | 5.25E+00
50 | O 1.00E+00 | 9.69E-01 | 5.47E-01 | 6.41E-01 | 1.30E+01
50 | b 4.69E-01 | 5.47E-01 | 3.91E-01 | 4.84E-01 | 5.39E+00
50 | 10 || 4.69E-01 | 3.75E-01 | 3.75E-01 | 4.69E-01 | 5.03E+00
50 | 20 || 5.47E-01 | 3.75E-01 | 4.06E-01 | 3.91E-01 | 4.73E+00
100 | O 1.02E+00 | 9.06E-01 | 3.44E-01 | 4.06E-01 | 1.41E+01
100 | 5 5.31E-01 | 56.94E-01 | 56.31E-01 | 5.16E-01 | 5.63E+00
100 | 10 || 5.47E-01 | 6.09E-01 | 4.69E-01 | 6.41E-01 | 5.84E+00
100 | 20 || 5.63E-01 | 5.94E-01 | 5.47E-01 | 5.94E-01 | 5.11E+00
200 | O 1.95E+00 | 1.89E+00 | 3.13E-01 | 3.91E-01 | 1.35E+01
200 | 5 5.47E-01 | 5.16E-01 | 3.91E-01 | 2.97E-01 | 5.73E+00
200 | 10 || 6.09E-01 | 6.56E-01 | 5.31E-01 | 4.69E-01 | 5.45E+00
200 | 20 || 3.75E-01 | 56.63E-01 | 4.22E-01 | 3.44E-01 | 4.48E+00

Table 11: Comparison of cpu times.
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K|pu |[AL| A2 | A3 [ A4 | NP2
10| 0 66 | 66 13 13 62
10 | 5 17 17 13 13 22
10 | 10 16 16 13 13 21
10 | 20 15 15 13 13 20
50 | O 33 | 33 13 13 63
50 | 5 18 18 14 | 14 23
50 | 10 17 17 13 13 21
50 | 20 17 17 14 | 14 22
100 | O 33 | 33 12 12 63
100 |5 | 19| 19| 15| 15| 24
100 | 10 19 19 15 15 24
100 | 20 18 18 14 | 14 22
200 | O 65 | 65 13 13 63
200 | 5 17 17 12 12 22
200 | 10 18 18 14 | 14 23
200 | 20 15 15 11 11 19

Table 12: Comparison of iteration numbers.

quadratically convergent algorithm by Nguyen and Poloni [20] for solving the QME. In the null recurrent
case, SDA and ADDA applied to the original NARE are not satisfactory, since they don’t provide an accurate
approximation of the solution. Their performance is improved when a shift technique is applied. The Nguyen-
Poloni algorithm provides accurate results also in the null recurrent case, but the convergence is slower than
that of SDA and ADDA applied to the shifted equation.

In certain applications of MMBM, the corresponding NARE has large scale matrix coefficients, but the
most common structure of these matrices is sparsity, which refers to a matrix having a relatively large number
of zero coefficients [4]. Tt is reported in Chapter 6 of [8] that this kind of large-scale and sparsity problem

can be handled by applying Newton’s method. We will investigate this subject in our further studies.

8 Appendix: Proofs

8.1 Proof of Lemma 1

Let E3, and E%, denote permutation matrices to be obtained by exchanging the 3rd and 4th rows, and the

3rd and 4th columns of the block-diagonal matrix diag{Iy, I, I, I, }, respectively. Note that Ej,ES, =1 =
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E$,E3,. Define P*(\) = E3, diag{P(\), I} E5,. Then P*()\) is equal to

NI, — A (257%A,,) +257[Qu(s) — s1] 2572Qpals) 0 25 72Qp (s)
~AL Qan(s) Mg — A Qaal(s) —sI] 0 A5 Qau(s)
0 0 I 0
—AL Qup(s) ~AL1Qua(s) 0 A, — ALY Quu(s) — sI]

Note that the matrix W(A) = AI — L(s) equals to

M —(D1+D2(s)) 0] =1 0
( _A;;Qd,b(s) /\I—A;;[Qd,d(s)—sl]) ( o 7A;;Qd,u(5))
(27)
(—22*1(Qb,b(s)+Ab) —22’1Qb‘d(s)> (,\1—(D1—D2(s)) 227 Qp u(8) )
“AL Qua(s)  —ALQuals) 0 A=A [Qu,u(s)—s]
Define
00 I I, 0
o [ 68 (58) . (52) 0
(-209) (Ew—wl—Dz(s))] o) ’ (M=(P1+Da(s)) 0 (2,1 0)
00 0 L, 0 0 o I,)"

Then, with simple arithmetic, we can show that

0 0 I, 0
" " (*A;;Qd,b A=A, 1Qa,a(s)—s] ) ( 0 -2, Qau )
n (AP (A) = w1 —2571Qy.4(s) SAI—(D1—D2(s))]  —257'Qypu(s)
(7A;iQu,b(S) —AL 0 Qu,als) ) ( 0 A-ALY [Qu,u(s)fsl])

with wy = =257 [A282/2 — AA,,, + Qu(s) — sI|. Using this, it is easy to check

()\I*(Dli‘rDz(S)) ) 0 ) (Z_l (1) )

* * * o 7A_’Qd)b )\I*A; [Qd,d(s)fsf] 0 _A; Qd,u

n (AP (N (N) = e 0510, u(s) M—(D1—Da(s)) 251040 (5)
(—A;iQu,b(s) —A;iQu,d(s)) ( 0 A=At [Qu,u(s)—sf])

with wy = 2571 [A252/2 — AA,,. + Qu(s) — sI] + S[A — (Dy — Do(s))][M — (D + Da(s))]. Noting

wy = —XNE42ZTA, —2571Qu(s) + 2527+ XPE — 208 TIA, — 287 (s] 4+ Ay)

=257 H(Qpp(s) + Ap)

and then comparing with (27), we can observe that W(\) = n*(A\)P*(A\)¢*(N\). Furthermore, Using the
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permutation matrices, we can show that

W) = 0" (M) E5y B3, P*(\) B3, B3¢ (M) = n(A) diag{P(}), I} C(}).

Since det(n(\)) and det(¢(\)) are non-zero constants, that is, they do not depend on A, W () is a linearization

of the matrix polynomial k(\).

8.2 Proof of Lemma 2

(a) From (15), we deduce that, for any A such that det P(\) # 0, ¢(A)(Al — L(s)) " tn(\) = diag{ P(\) "1, I},

that is,

Iy 0O 0 O 0O 0O I P()\)_l 0

0 Ig 0 O - 0 I;0 0

0 0 o Iul (A — L(s)) ! lz 0 0 SA—(D1—Da(s))] | =

A —(D1+Dy(s)) 0 ' 0 0 01, 0 0 I
Therefore, it holds that V(A — L(s))™1U = P(\)~L.
(b) Define
. Qaa  Qdu i, ' . ‘
Qiru = ; Agy, = diag {*[Qd+u}iiv i €5V S“} )
Qu,d Qu,u

/
and Q7. = [diag{Az!, AL HQh,, +Ag+u)} . Noting that P(\) = 24, + A, + Ao with Ao, A;, Ay
being defined in (13), we can observe that det [P(\)] is a polynomial of degree (2|Sp| + |Sq4| + |Sw|) and that

P~1()\) can be represented as
PR = AT diag{On, Lo, L} + A diag Dy, — Qi + AT 21

for some matrices Z1, Zs, - - - and for |A| sufficiently large. Using complex integral for a circle I" in the complex

plane having zeros of P(\) in its interior,

1

21 Jp

1
P~Y(\)d\ = diag{0y, Iy, I,,} and 2—74 AP~H(N)dN = diag{Ly, —Qj,. }- (28)
e T
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But we may also choose I' large enough so that

1

5 N(AT — L(s))"rd\ = L(s)",i = 0,1,2, (29)

Noting that, for 7,7 =0,1,2,---,

VL(s)'L(s)’U = VL(s)"™U = V%j{ NFI(NT — L(s)) 1 dAU = 5 AT P(N) "t
™ Jr

™ Jr

and Equation (28), we have

SL g P(A)"tdA F AP(A)~LdA Crogy?
Vv - - 0 I; 00 % %
|: U L(S)U :| — 2w JIT 271'1 i _ 27 810” 0 * *
VI(s) SLF APV TIN Sk AP A)—ld)\ ¢ <

From the structure of the last matrix, we can observe that its rank is greater than or equal to 2|Sy|+|Sq|+|Su|-

But the number of columns of [VX(S)] and the number of the rows of [U L(s)U | equal to 2|Sy| + |Sq| + |Su/|-

Hence, the ranks of [VX(S)] and [U L(s)U | are equal to 2|Sp| + |Sa| + |Sul-

(c) Using (29), we can also observe that

217” ) PPN % ﬁ AP P(A)~dA
[A0V+A VL(s )+A2VL(s)2] [U L(s)U], and

7wt i P (A)dA = v [UAg + L(s)UA; + L(s)*UAs] .
| ar o P (A)dA VL(s)

Since [y L‘//(s):l is a full-column-rank matrix and [U L(s)U | is a full-row-rank matrix, we have that

0= AV + A VL(s) + AVL(s)? and 0= UAg+ L(s)UA; + L(s)*U As,

which completes the proofs.
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